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SUBJECT: FROZEN ORANGE CONCENTRATE 

REF: (A) STATE 94029, (B) LONDON 4053, (C) LONDON 4621 

1. UPON RECEIPT REF A WE CHECKED WITH AMERICAN DESK 

OF DEPARTMENT OF TRADE WHICH IN TURN CHECKED DIRECTLY 
WITH OFFICE OF SECRETARY OF STATE FOR TRADE, PETER 
SHORE. WE WERE INFORMED THAT DEPARTMENT OF TRADE HAS 
OUR REPRESENTATIONS ABOUT VAT ON FROZEN ORANGE CON- 
CENTRATE UNDER ACTIVE CONSIDERATION AND THAT PROBLEM 
IS BEING DISCUSSED WITH THE RESPONSIBLE MINISTRIES, 
INCLUDING HM TREASURY. OUR CONTACT AT DEPARTMENT OF 
TRADE WAS UNABLE AT THIS TIME TO SAY WHEN DECISION 
MIGHT BE REACHED. WE TOOK THE OPPORTUNITY TO EMPHASIZE 
AGAIN OUR HOPE THAT THERE WILL BE AN EARLY RESOLUTION 
OF THE PROBLEM. 

2. WE ALSO CHECKED WITH BIRDS EYE (UK) ON PROGRESS 

THEY HAVE MADE THROUGH MEMBER OF PARLIAMENT GEOFFREY 
PATTIE (REF B). BIRDS EYE REPORTED THAT PATTIE IS 
ACTIVELY WORKING ON THE CASE AND WILL TRY TO RESOLVE 
THE PROBLEM SOME TIME IN JUNE WHEN A PARLIAMENTARY 
COMMITTEE GIVES CONSIDERATION TO A STATUTORY ORDER 
THAT WOULD IMPLEMENT THE TAX LEGISLATION' WE WILL 
KEEP IN TOUCH WITH BIRDS EYE' 
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3. AS DEPARTMENT WILL RECALL, WHEN CHANCELLOR OF 
EXCHEQUER ANNOUNCED IN BUDGET STATEMENT (MARCH 26) 
IMPOSITION OF VAT AT 10 PER CENT ON CATEGORY OF 
PRODUCTS, INCLUDING FROZEN ORANGE CONCENTRATE, EMBASSY 
TOOK IMMEDIATE ACTION. ON MARCH 27 WE WERE IN TOUCH 
WITH HM CUSTOMS AND EXCISE TO MAKE REPRESENTATIONS, 

AND ON MARCH 28 WE SENT FORMAL NOTE TO FOREIGN AND 
COMMONWEALTH OFFICE (FCO) ARGUING AGAINST IMPOSITION 
OF VAT ON FROZEN ORANGE CONCENTRATE. FOLLOWING DAY 
(MARCH 29) ECONOMIC AND COMMERCIAL MINISTER RAISED 

THE QUESTION DIRECTLY WITH SIR MAX BROWN, SECRETARY. 
MINISTRY OF TRADE, AND EXPRESSED OUR DEEP CONCERN' 

WE WERE IN CONTINUOUS CONTACT WITH BIRDS EYE, UK, WHICH 
IS DISTRIBUTOR OF US FROZEN ORANGE CONCENTRATE, AND 
ENCOURAGED BIRDS EYE TO USE RESOURCES AT ITS DISPOSAL 
TO CAMPAIGN AGAINST TAX. BIRDS EYE, AS PREVIOUSLY 
REPORTED, ENLISTED ASSISTANCE OF MEMBER OF PARLIAMENT, 
GEOFFREY PATTIE' WE ALSO ACCOMPANIED WASHINGTON 
ATTORNEY, ROBERT SALTZSTEIN, WHEN HE CALLED MORNING 
OF MARCH 28 ON R. W. RADFORD, CHAIRMAN OF BOARD OF 
HM CUSTOMS AND EXCISE, IN FURTHER EFFORT FIND MEANS 
OF EXEMPTING FROZEN ORANGE CONCENTRATE FROM VAT' 
FINALLY, AS INSTRUCTED BY DEPARTMENT AND REPORTED 
REF C, ECONOMIC AND COMMERCIAL MINISTER CALLED 
SECRETARY OF STATE FOR PRICES AND CONSUMER PROTECTION 
AND ATTEMPTED TO MAKE APPOINTMENT TO DISCUSS THIS 
PROBLEM' THIS MINISTRY, HOWEVER, REFUSED TO TAKE 
AN INTEREST, DESPITE THE OBVIOUS EFFORTON CONSUMER 
PRICES OF MAKING CONCENTRATE SUBJECT TO YAT. 

4. WE CONTINUE TO BE IN CLOSE TOUCH WITH MINISTRIES 
CONCERNED, AND WILL KEEP DEPARTMENT INFORMED. 

SOHM 
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